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«|the

il\'m’a-mbvr of the same year.

commendations, he said.

ranged " gererally

that fligure. This is tle in
above all expenses. The ne
from the floating siock |ast
vear was slizhtly over
while, the income from
ings, which consigt largely
and bonds. amounted to about
cent,

The company was originally owwed
Ly T. R. Foster & Co. The coruvoa-
tion increased its stock to 360004
There are no bonds oulstanding noy,
e replied, to the Secretarv's quern,

previons Vears

reach the people in all the islands
¢ and asked for all the public sugges-
tions possible. Pablic hearings were
held on all the islands. Very few
constructive schemes were outlined,

around
COMe
revenue
per cent
other \lold-

sl ks b
12 per its work, the commission came to the

conclusion that the question was one
of administration—the law was not
s0 bad.

They concluded that the proper ad-
ministration of the land laws was to
give the executive broad discretion.
When the Inter-lsiand finally took 1t “Our ideas have not worked out,
over in 1992, six men bu.\'ing out tin 10 my mind,” he said. *“That disere-
other interests and the stock being tlon has been very largely nulliffed.”
divided pro rata amoung them. Thej He thoughy that amendments made
paid $150 per share for the stock ofto the laws had taken away much of

the Wilder brothers and increasedthis discretion.
the company's capitalization to H.-' After the report was filed, many
500,060, thanges were made in the land law

This increase came naturallv, he hat were not favored by the report.
declared, by combining the stock ol ‘he commission's idea, said Mr.
the two shipping companies that the kwis, was to make the homesteading
six men purchased. They figured dnditions strongest up to the time
their physical assets were worth the tk settler got his title, but the com-
$1.500,000, ‘ngsion was not willing to lay dowh

The Secretary then began an in- h#d and fast rules against aliena-
quiry into the Inter-Island rates, ask- U4
ing tirst on what basis these are; VYhere is the problem here, I'll ad-
fixed. Kennedy explained they could mi\ to keep your homestead lands
not base it on mileage, because the oulyf corporate hands,” he said, “but
time consumed in carriage is due thel may be times when the home-
largely to the weather, the comdition steders want to form little inde-
of the wharves, the size of cargoes, pengnt corporations. of their own,
ete. He admitted that the present and b sequre advances they might
rates were largely the outgrowth of haveto put their lands in for these
custom, i advajes.”

The Secretary suggested that the, Heurged that the power be left
rates on steamship lines are often definiily to the govermment to go
largely matter of hit-and-miss, or upon py such lands and have the
guess-work. Kennedy sald: “Yek, | rights\f way for ditcheés, ‘ete. Such
guess that is largely true.” Kennedy rightshould be reserved in any sale
explained that the rale generally In- or lesd of homestead lands.
cludes landing of cargo, though not| Tak®R up the guestion of advances

'
i

freight rate for gen- to hoMMteaders, he s=aid he thought|

eral merchandise fromm Honoluln to that thépar of Hawail generally
liilo is about $2.50 a ton, he stated. are despus of making
The rate for cheap freight from Hilo Vances ider reasonable securjty. He
said th& restrictions against alien-
“How about pineapples?’ Mr. Fish- ation abigelling of homesteads after
‘er asked. “Now that is something'title WaSlecured would work against
the homesteader and small farmer {s financial hstitutions feeling safe in
very muth In” said Ken | Makilg fvances. .Government ad-

I ‘ to retall the pro- aggested, he said, but

igstent effort should
thomstead the land, but
rovi of experimenting
: thought that

8
£
3

i

.
|

g
£

d

uppose these lands be opened
in Jarger tmﬂ.‘:;m lie utili-
taken care of by the govy

think th JUd Hifficulty
the available lands) st

“It would depend largely
, | cooperation ot the Governdng the
the Inter | 2Mdministration. . You ‘mightive all|
to the Territory would be ynhifyl.
The industry requires coopdon of

es commissions
nt, dg
"mmh‘ £ .. ‘i{'!'-;_ v s (e
ot the G
of the T the homesteads taken, buty gain
the farmer, the mill owner \ an1v

as good as in {he United Sta
“What percent. of th€ peolhere
do you think feel as you do ab ;"
Lewis believed that many Olgm,
such as the Portuguese, Sygn
Japanese, etc., did not givejeop
thou%ht to the subject. \
Asked what he thought of thd.,.
graph in the commission reporys.
ing’ the theory that the central jg
should not be taken from the §y
plantations, Lewis cited the ¢
the Waiakea plantation, which y
those at L& pyjlt up with great expense and

0k up a discusison

freight rates between

and Lahaina.

difference is

. vir-

tually the same, Kennedy explaining

that loading- and unloading facilities
~make the difference,
haing not being nearly so

those at Hilo. be highly valuable. He thought

such ad-|

i the constitu-

Fisher;
‘| with thdt

: | the estate?

He thought conditions herey jygt |

{ here?

88 the government lands- held by ff{

- ]
sion received  its commission about Ibelie! in the feasibility of homutea.d-} Q Y
middie of 1908 and reported in| ing the public lands here. He said|they?
The | he believes most of the previous fail-|
commission did not unite in its re-|ures have resulted from lack of ex-|George Wilcox of Kauai.
He said! perience and adaptability. Mr. Krauss |
{there was great difficulty in getting: painted a rather optimistic future for  ested in sugar?.
the commission together, but that the'homeateading in Hawaii, saying that |
commission made every endeavor 10 many posgibilities are yet to he'real-j'

ized. He believes homesteading will
be rather limited as a whole.

| Asked as to the possibilities of
'homesteading the cane lands, Mr.
Krauss expressed a strong doubt as

¢ naintained, but as a result of all to whether white settlers would care !

to undertake cane culture.

When Mr. Ashford took up the

*queationing of Mr. Krauss, he began
|to ask him about the California Set-
| tlement Association, its formafon and
operation.
i It was evidently; as part of the
| Delegate's complaint about the man-
[ner in which this homesteading was
| brought about. Ashford brought out
| the fact that S. T. Starrett, superin-
| intendent of public marketing; E. B.
Blanchard, food inspector, and other
| Honolulu residents were the principal
fones interested in the formation of
the assoclation and the homesteading
of thg¢ Halku lands. He said he and
other homesteaders are somewhat
|afraid that at the end of the present
| seven-year contract the canneries may
{have all the pines they need and
there may be some difficulty in re-
| newing e contract at the present
price. However, he paid a compli-
ment to the Halku , Baying
that it has treated the homesteaders
very fairly and encouraged them.

This ended the morning hearing.

TODAY’S HEARING IN .
, DETAILED STATEMENT
%lkﬂﬁs OF MR, J. A. KENNEDY.

Fisher: What is your full name,
Mr. ‘Kennedy? « 0

Kennedy: James A. Kennedy.

Fisher: With what concern are you
copnected ?

Kennedy:
the Inter-Island Steam
Company.

Fisher: How long have you been
in that office?

Kennedy: Bince 1902,

Fisher: What was your occupation
prior to that time?
~-Kennedy: I was in the employ of
the Honolulu Iron Works.

Fisher: And how long have you
lived in the islands—were you born
here?

Kennedy:
land. _ _ ;

Fisher: When did you come here
and how did you happen to come?

Kennedy: 1 agrived here first in
1878. My Drother, was working in the
Honolulu Iron Works at that time. 1
worked for that firm for a [ittle
while; then went back to. San Fran-
cisco. After 1 went back the mana.
ger of the Honolulu Iron Warks wrote
up for me to come down here,
lnot comie; and two years :
the same manager wrote up to Davies,
the San Francisco manager, me
and see me. He did come to see me
dand ] came down—that was mﬁ.
I stayed with that company;until 13
What was your position
company? - }

Kennedy: [ began as bookkeeper
and was then practically in charge of
all merchandise.

Fishey: And you have tn:lo large in-
terest in' the company itself?

1g'd.n‘mmly: ‘No,

Fisher: Who are the principal
owners of the company? ;

Kennedy: There are several cor-
porations holding stock. ' The August
Dreler Estite, Limited, is the largest

tockhold

. Q. ’Wh:rm they?
A. Simply an estate.
Q. What people are

] am general manager of
avigation

No, I wag born in Scot-

r tha

interested in

A. Just the family.

Q. Are they living here?

A. Most of them are living here.
1 think one daughter is away. Most
of them are here. . !

Q. Are they interested in the sug-
ar business? ;

A. ‘Not now; they used to. f

Q. What have they done with
their sugar interests? .

A. They sold their interest. ]

Q. And that was soffle time ago?

A. Yes. ¥

Q. So that now for a considerable
period of time they have had no in-
terest in sugar so far as you know?

A. No. ;

Q. Who gre—name some of
other holders?

A, C. M. Cooke, Limited, Estate.

Q. That a Hawailan estate?

A Yes. b

Q. People “interested

the

in it livinq

A
Q.

Yes.

Are they interested in sugar?
A. Yes; 1 believe they are,
Q. At the present timfe?
A. At the present time.

Q. What plantations are they in-

lands should not be thrown ope
homesteading unless it is certain
reliabla persons are taking it, so
its production is not decreased.
As té “Bank Control”

The rate to Pepeekeo, this side of
Hilo, is $40 a ton, he admitted.
. After. a fiveminute diverting de-
bate between Kennelly and Ashford
concerping the alleged refusal of the
Inter-Island agent to ship a consign.
ment of horse collars from Hilo to
some Way ports. the Secretary asked
if Ashford did not think a public util-
jties or commerce commission should
delve into these questions of alleged
discrimination. Ashford said he
though that would be the proper so-
Jution.

Kennedy stated the rate from Hilo!ting control of the land.
on cattle is $5 per critter, this being

UBubject to a maximum limit of 75 wants,” he said amid laughter.
head. Prof. F. G. Krauss, agronomist

by Attorney QOlson to. elucidate
taln points in his ideas about ho

he had referred to, Lewis said

ters. He explained, however, that

.. Mr. Ashford attempted to show dis-| the College 0§ Hawaii, was called

the large and|about noon, after Secretary Fis

#amall cattle shippers, but Mr. Ken jhad called upon A. W.

“nedy demied this absolutely. found that Mr. Carter was not p
ln response to questions as to pas-|ent. .

‘senger rates, Kennedy declared that| Mr. Krauss was asked about

although the pasenger rates have mnot ) homesteading at Haiku. He said

{crlminm jon between

been lowered, the service has been is complying with the residence qual-
'ification as interpreted by the attor-

syastly improved.
A. Lewis, Jr,
manager of the Bank of Hawaii, was | reside

viceipresideygt and ney general, whereby his family
continuously on the 1

Mr. Lewis was questioned brie{¥alalua, on this island.

gteading. Questioned: more closely &.
to “bank eontrol” fn the Waui land A.

Carter and

After a4 few prelim-|though he will continue teaching in

A
terested in principally?
A. Pabhala Sugar Company.
Q. On what islands
. A. On Hawaii; and Wailuku, on
[aui, and 1 guess"Ewa plantation and
I am not

Q. How large a holding have they
. your company? -

749 shares,.

hiQ. Are there any others?

would rather not go into private matA. Hawaiian Electric Company. J.

h{ Morgan & Company and several

did not mean that banks were getfiers, but they are small holders.

How do they run?

“Land is the last thing a bankl; From 15 shares up te 300,

: What is the capital stock of
\ Inter-Igland?
. $2,250,000,

And what is the denomination
‘be shares?
res- r $100 a share.

! tMow many shares altogether?
his | | 22,500 shares.
he l:iThe largest holding that you
mentioned there is?

of

her

will| ‘That was how many shares?
and | 12799 ghares.
fow many shareholders in the

I did|

— they own 2799 shares. |

‘| the stock was

A. Albert Wilcox eof Kauai and

Who are they—are they inter-

Q.

A. Yes, George Wilcox is a—he
grows sugar and sells it to the plan-
| tation.

{ 0. How many shares has he got?
| A
| 2000

Q.
sugar?

A. Albert used to be, I don't think
he is now Then there I8 8. W. Wil-
cox, E. N. Walsh & Co. of S8an Fran-
cisco, F. Sineclair, Mary E. Foster of
Honolnlu, Aubrey Robinson of Maka-
weli and Mrs. Beckley and Carrie S.
Godfrev of San Francisco. .

Q. Now running through those
names—are any of them interested in
sugar here on the islands?

A. Yes, Aubrey Robinson is inter-
ested in sugar.
| Q. In what way?

' A. He grows some sugar and he
| leases & valuable piece of land to the
Makaweli Sugar Company on Kaual.

Q. Now are there any others?

A. E. N. Walsh & Company used
to be interested in sugar. He is liv-
ing in San Francisco—has been for a
number of years and I do not know
whether he has sold out—whether he
is interested in sugar or not. J. M.
Dowsett owns some shares aiso. He
is interested in sugar by having an
fnterest in the Waianae plantation on
this island. »

Q. Is that all?

A. Yes.

shares,

-

pany own in general?

ing property is about 45+—is about 55
per cent of our assets, that includes
our stéamers &nd the landings.
Q. You say landings? _
A. The moorings at the different
landings.

erty? \ : !

'A. The rest of the property—45
per cent consisfs of valuable property
on the city front—real estate. It is
waterfront property; also a coal plant,
we have an up to date coaling plant

way—we have a lease of it
' this year. We owi

Difiding lots where the offi
own ‘the | Tty omn_

tate on ‘the other islands?
A. Nothing. o ©
'Q.. You own nothing outside ot
Oahu?
. e e
Q. ave you any docks, wharves
of I s on the other islands?

'm‘i.y‘,'rhln last fenr we pald 8 110
per cent. . :

? How has that been comparative-
b B P ILEAS I S
1908 we | @ per cent, e
paid 8 4-10 pericent, in 1010 we paid

per cent.

A. Yes. We gre exti

over 8 'tbd:"f'o maintenance, repa

A, Yes, You sée, in’
‘they used to
reinvested and brings them quite

venue.

re\'.?l.' And what kind of property is
that generally?

A ¥l
that kind.

‘Q. You invested your insurance ac-
count in securities? '

A. Yes in securities, -

. Q. Have you got any—do you Carry
on your books a capital ‘accoant show-
ing- the actual 'inve'sl:m?ntl tofthmgt!;z
in the property originally—at the :

S sold or subsequently
through betterments and improve-
ments? .

A. Well, we keep a record of prop-
erty that is bought and sold—

Q. How 4!1092l the, capital account
compare with the outstauaeing stocks
and bonds? I mean your capital sc-
count on your books your actual in-
vestments—does that show the actual
irvestments—how does that compare
with the actual securities?

A. T think the securities are much
meore valuable than the capital ac-
count,

Q. Do you know how the stock was
originally issued? - * -

A. The company -originally Wwas
owned by T. R. Fostér, a partnérship
corporatioin, and the Inter-Island
sieam Navigation Company was form-

.| ed and took it over. They sold more
built more steamersys|

stpck as they n
it was only a very small thing When
it- began and as more steAmers wefre
Luilt they hed to issue more stock
until the capital stock was $600,000,
all paid in.

Q. Were there any bonds?

A. No there has never been any
bonds issued. -

| Q. There are no boggs outstanding

|
| new?

{ A. No. The Company went along

that way until after I took hold of -the
| Company in 1902. There were two
' companies then, the Wilder Steamship
| Comipany and the Inter-Island Steam
' Navigation Company—they were work-
|ing on a basis of different runs, Well,
! the conirolling interest qf that was.—

I got an option on the controlling in-

terest of the Wilder Steamship Com-
| pany—we secured 6 memn to buy the

cortrolling inferest of the company

snd then the two companies came to-
| gether, Te stock that these men
| boiught were gven to the stockholders
'of the Inter-Island company pro rata
[ without a cent of profit to these =six

The AUgUS[ Dreier Estale. L[d.'meﬁ who took all the risk and respon- |

sibility.
J Q. That is, you distributed all the

I think the Wilcoxes own about |

They are both interested in

Q. What property does the com- |

A. We have 17 steamers—the float- k

Q. What is the rest of the prop-|’

down there. We run the marine rail- |

. A. No.
Q. What dividends does the Com-

7810 per cent; in 1911 we paid 851-10 [ more-
b Lgh " 4 1ol L= 99
Q. I agdition to that have you any | §.

| this va
st 15" ye 'mm el
but for the years : :

Bond and stocks and things of '

es, 1 want that. Who are! Q. And it was increased to $1,500,-
000

| -
1 A, Yes
| Q. What—did you have to pay as
 muach a8 par for the Wilder stock?
A, We hid to pay $150 a ‘share.
| “Q " As a matter of fact, you had
pay at the rate of .$750,000 for that
' Company?
| A. Yes
Q. And what did you do, transfer
| the whole of that property to the Inter
 Isiand Company.
+ A. Yes
| Q. There was a little increase in

| the valuation of the stock when rou1

rut the two together? You put
jown in at more than par?
.' A Yes'at one and a quarter. '
| Q. At one gnd a quarter and call
' the whole thing $1,500,000. What hap-
rened after that?

A. An increasing wvalue

Q. That is, you issued a stock divi-
dend? - a

A. Yes, in 1999 we increased our
capital stock to $2,250,000.

Q. That was an increase of $750.
000? .

A. Yes.

Q. It was a physical valuation?
| A. Yes a physical valuation.

your

on which this stock was increased
‘was that you had physieal
worth that or more than that at the
time you made .the Increase?

Ej

g
1

sgg

:
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Hin
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Janding—sometimes the
time we have to take back
freight, it is so rough. .

Q. Now, then, these
which you spoke of, who
them? _

A. The plantation® maln

some and we maintain the h
We have 4 or 5 moorings to hold the
steamer in position.
‘' Q. The rate that you ‘charge, is
that the rate after the freight is de-
livered to you and umtil you deliver
it 'on shore, or what is thé rate?

A. Yes, the freight is delivered on
ghagre.

Q That is to say the coasignor
brings the goods to you at your ter-
thinal station, for jnstance, at the
whatf. You deliver to ®ay to Hilo
on the wharf.
of private landings?

A. [ do not know.

Q.. You collect no freight charge
yourself?

‘A. No,

Q. What would you say—what is
the rate on freight of different class-
es’ from here to Hilo?

A. $2.00 and $2.50.

Q. That is bulk freight?

A._ Yes, that is, general merchan-
| dise; '$2.50 is the general merchan-
dise price.

Q. If T were shipping from Hono-
lulu to Hilo a lot of miscgllaneous
groceries done up in boxes and bar-
sels you would charge that to Hilo?

A. Yes.

Q. If I were shipping a lot of sugar
in bulk from Hilo here you charge
| $2.00.

A,
SUEAT,

Q. What sort of bulk freight do
you carry for which the $2.00 rate is |
charged? [

A. Coal, or some other cheap com-

{
{

I don’'t know; we do not carry

as

oemeed | E
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landings |

Is that equally true|

|and haven't come to town,

do you usually pay your

abouts. .

Q. That is for the most unskilled
labor?

A. That is the general crew.

boat?

A. Yes.

Q. And bunks and so on?

A. Yes.

Q. Do you pay the Japanese the
same rate?

A. Just the same.

Q. Now you say it is difficult to get
the Hawaiian at that rate—§40.

A. Yes.

Q. I think that we were told the
other day that on some plantations
the rate of wages was $24.00 a month
and they had a house or place to
sleep. How is it that you don’t have
planty of men at $40 a month if the
plantations only pay $24.

A. Those are Hawailans that are
poor and brought up in the country
That is
the trouble with the Hawaiians, they
all want to come to town. And there
are so many contracts for Federal
works and so forth that labor is very
hard to get.

Q. How long hours do they work?

A. There are regular hours for
work: [ am not sure what they are
—whether it is 10 hour or 9 hours.

Q. There has been some complaint

modity that we can put in the hold.
Q. That would get a $2 rate?

|  A. Yes. =
Q. How about pineapples? |

A. Pineapples—that is one of the

| things the small farmer is explicitly

| interested in. We have to handle

| made that your rates are unsatisfac-

torv to some of the shippers here?
Have you had complaints made on
that score?
A.®They haven't reached me yetl.
Q. They would start a complaint—

Q. Do they get their meals on the

styles or fabrics

than we.
this is due to o
bility
ity

to
oy

-
.
171"
1

in th
e

a
the
ci

Q.
have the thing controlled by local

s lkelp 1o

ities if the Govermor appointed

as to its being 1
A. 1 think it is the
think we have takingt the

of things altogether, I think we ought /
to be congratuiated for keeping abead

of the times.

Q. You have adequate facilities?

A. Yes. Of course once in & while
there may come along a holiday and
the next week there may be a con-
gestion.

Q. Of course it would not be justi-
flable to maintain an equipment saffi
cient for all times to carry the max-
imom freight.

Mr. Fisher: Mr. Ashford do yoa
wish to ask any questions?

Mr. Ashford: Mr. Kennedy, &t a

-
- -

recent seselon of Congress there was .

a proposition 7o place the Tairs c

your company under the ju :

of the intersstale commercs- com

siom? - Fa
A. Yes. s
Q. And you lefi here and,

e

o e m
L o

Washington to head that off? - ‘q
A. Yes. i’ﬁ!r‘
Q. And succeeded? PR,
A. And succeeded. o SN it

then called on. !
inary gquestions as to his history, Mr. Honolulu, except during the summer.

Lewis was questioned about his ¢on-! “My whole aim is to get a home for !
pection with the land law commis-|the future,” he said, when asked by

'stock pro rata. . ' them three times, put them into boats, |a complaint would go through the —

num- A, Yes. Then the capit# stock | row to the steamers, put them in the| A. It would come to the office. .

About 300. This list calls f | was raised to $1,500,000. ' steamers, and when we come here put! Q. And then it would come up to
- 300, is lis s for Wh i eam , a2

sion, as well as his Phnking exper-| the Secretiar)‘ as to his plans for !‘tl es of the largest individual|of the 1nf:r.]}:&,?;egn%epﬁf,gl.tﬁliﬁoﬁ| ;l;fmﬁosno tilemc!)‘ther st g Ve _\ox pemnally. Q. And what WJW»“ ?

- 1 W jss 'AS | 8lC . - v "' , - z # it ! - r * LIV

jence.  The land law commission was homesteading. lers, | suppose you don't{¢hst? l Q. You not only put them on the| Q. You haven't had your attentiony to i1? L -'f‘u.«-‘!

first taken up. He said the comfnjs- Speaking generally, he declared hxslwax,t? A, $600.000. whart but.you put them on.the other 'called Lo any complaints of ghat kind?| pes

C 0 y :
¥y? What is the total
bl

o

\
. . " [
g T -




